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Abstract

Incentives for managers seem to be extremely important in corporate growth and
corporate governance. In Europe, the United States, and Japan, a wealth of research on
incentives for managers has been accumulated. In China, with its socialist system,
incentives for listed companies’ managers are significantly different from companies
listed in Europe, the United States, and Japan, where private property rights are premised
on the economic system. This is because listed companies in China have different
characteristics from those in developed countries. These features include the fact that the
company is a “single major shareholder” with state-owned shares in its shareholding
structure, and that many directors and auditors are dispatched from the largest
shareholder. Against this background, incentives for managers in Europe, America, and

Japan are not necessarily effective for listed companies in China.
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This paper clarifies the characteristics of executive compensation and corporate
performance in China while also considering previous research on management
remuneration and corporate performance, especially management incentives for listed
companies in China.
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51T, (2016) 1F. Bl - RINOFEFACG TS B3y LT 2 i B 4 3¢ 83 #:
(FEA L3 62 4h, R B33 21 1) ICowTHIEMEZ TV, BREHE AR DE
FEHR & 387 + —< Y ZOBIIZIEOMB BRI L Tw D L L7z, £0 1
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FR U225 005 L 912, MEO EEHAEEICET R OMM & A%
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WD RZE ST =<V AIEDEEE G2 TW L WIFZEIZB W T, BRI 3E
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Rix, ZOMOEDORIEL MG L UIWIZER R & BARMIITEEGEIPN TN D LV b
259,

2) FAHEMMCE2REHEDL YT A TAHZ AL
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